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WESTMINSTER RESOURCES LTD.

Management's Discussion & Analysis

For the three and six months ended Novemb&®, 2009

GENERAL

The following discussion and analysis of the operat results, and financial position of Westminste
Resources Ltd. (“the Company”), for the three ard®nths ended November 30, 2009, should be read
in conjunction with the Company’s audited ConsdkdiFinancial Statements for the year ended May 31,
2009 and the unaudited interim financial statemétthe period ended November 30, 2009.

Unless otherwise noted, amounts are in Canadidargol
DATE

This Management’s Discussion & Analysis (“MD&A”) wers the three and six months ended
November 30, 2009 and was prepared on January(@f). 2

FORWARD LOOKING STATEMENTS

Certain information contained or incorporated bfgrence in this MD&A, including any information as
to our future financial or operating performancenstitutes “forward-looking statements”. All
statements, other than statements of historicél éme forward-looking statements. The words “headie
“expect”, “anticipate”, “contemplate”, “target”, tgn”, “intends”, “continue”, “budget”, “estimate”,
“may”, “will”, “schedule” and similar expressiongéntify forward-looking statements. Forward-looking
statements are necessarily based upon a numbestiofages and assumptions that, while considered
reasonable by us, are inherently subject to sicanifi business, economic and competitive uncentainti
and contingencies. Known and unknown factors coalgse actual results to differ materially from #hos
projected in the forward-looking statements. Suattdrs include, but are not limited to: fluctuagan

the currency markets; fluctuations in the spot fmmalard price of gold or other commaodities; chanmes
national and local government legislation, taxaticontrols, regulations and political or economic
developments in Canada and in other countries;nbasi opportunities that may be presented to, or
pursued by, us; operating or technical difficultissconnection with mining or development actigtie
employee relations; litigation; the speculativeunatof exploration and development, including tis&s

of obtaining necessary licenses and permits; amdests over title to properties, particularly tite
undeveloped properties. In addition, there ar&sriand hazards associated with the business of
exploration, development and mining, including eorimental hazards, industrial accidents, unusual or
unexpected formations, pressures, cave-ins, flgpdird the risk of inadequate insurance, or inghbitit
obtain insurance, to cover these risks. Many asehacertainties and contingencies can affect cuah
results and could cause actual results to diffeeraly from those expressed or implied in anynfard-
looking statements made by, or on behalf of, usaders are cautioned that forward-looking statesnent
are not guarantees of future performance. All effdrward-looking statements made in this MD&A are
gualified by these cautionary statements.

We disclaim any intention or obligation to updata@vise any forward-looking statements whethea as
result of new information, future events or othesgyiexcept to the extent required by applicable law
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OVERALL PERFORMANCE
Introduction

Westminster is a resource company that is condyaxploration at two different project sites. In
Canada, near Boston Bar, British Columbia, its iybo@ property is a porphyry molybdenum style
target hosted within an extensive granoditoid tegranown as the Scuzzy Pluton. During the yeaeénd
May 31, 2009, an exploration program was conductethe Honeybun target. In Mexico, near Navojoa,
Sonora, the Company, through its wholly owned siisy Minera Westminster, S.A. de C.V., optioned
mineral concessions that are prospective for gofiper porphyry targets. During the later part @y
2009, an exploration program was devised for theolte project which was completed in September of
20009.

Westminster is a public issuer and its shares t@ad¢he TSX Venture Exchange under the trading
symbol “WMR”.

Financial Condition

On May 13, 2009, the Company completed a non-begkerivate placement of $850,000 which netted
$783,563. The Company has no long-term debt anctédit and interest rate risks are limited ternest
bearing assets of cash and cash equivalents. Atcpagable and accrued liabilities are short-tenah a
non-interest bearing.

As of November 30, 2009, the Company had $19,29@ash (2008: $301,983) and working capital
deficiency of $52,401 (2008: working capital of $4338).

OUTLOOK
Priorities for the Year Ended May 31, 2010 (Fisca2010)
For fiscal 2010, the Company will focus its prite# as follows:
» Raise additional funding to support the Compamyojects.
» Continue with a Phase 1l core drilling programtbe Navojoa project together with further IP

Geophysics, Soil Gas Hydrocarbon surveying andaggodl mapping.

As at the date of writing commaodity prices and dlogiity markets are showing some signs of reliahfro
the enormous strain brought on by the liquiditysierin the banking and banking investment sectbe T
fundamental demand for commaodities has remaindidestaver the last quarter but will be volatile uinti
economic growth is perceived to have started. iéwwof the forgoing it is likely that in the shax
medium term access to capital market financing @l tight and companies will be cutting back on
exploration budgets. In the longer term sustair@dmodity demand will underpin pricing.
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RESULTS OF OPERATIONS
Exploration and development
Navojoa Project, Sonora, Mexico

During the six month period ended November 30, 28@® Company focused its exploration program on
completing the first ever drill program on its rattg acquired property in Sonora, Mexico targeting
outcropping gold-copper skarn bodies and also andese an Induced Polarization (IP) geophysical
survey chargeability anomaly has been interpretedaaresponse to elevated levels of sulphide
mineralization. The anomalous IP response underlisgy, leached, iron oxide capping outcrop and
includes a presumed supergene enriched blankegrpeesunder flat lying young Tertiary volcanic cove
adjacent to the exposed leached areas.

As a result of the HIN1 pandemic advisory, the paog start was delayed by several weeks and
consequently only 3,000 meters of the proposedddn@éter program was completed before the summer
rainy season commenced. The initial exploratidoref concentrated on a small part of one of three
potential porphyry centers with gold-copper skamd granite-hosted mineralization contained witle t
18,175 hectare property. At the central Fafy-Yarget, an IP geophysical survey expanded a prdyious
identified, strong chargeability anomaly which dooes to be open in all directions, and now coweers
area 2 Y kilometers by 3 kilometers. Fourt€averse Circulation drill holes totaling approximately
3,000 meters of drilling were centered on an arfeapproximately 800 meters in diameter and were
restricted to drill locations adjacent to existirgads that were accessible and not affected byifhgo
Management is pleased to report that initial deBults have intersected the outer shell of thgel&afy-
Yori porphyry system. All holes returned anomalsisger and copper inc and molybdenum content
within broad intervals of alteration and dissemagbpyrite. Within the halo, silver content range®0.4

g/t over 1.5 meters and copper to 0.54% over 4iemmeavith the broadest intercept being 205.7 maikrs
0.35 g/t silver and 0.03% copper. These anomatmpper and silver results are interpreted to be
indicative of the outer halo portions of a precioustal bearing porphyry copper deposit system.

OneDiamond Drill Core hole was attempted; however, difficultieshwitie core rig lead to abandoning
the hole in mineralization at a vertical depth bbat 21 meters. Analytical results for the coréehwere
encouraging and provide confirmation of leachingha primary sulphide mineralization in the upper
portion of the hole where S% and Cu% are depldtked.copper and silver content within the pyrrhotite
pyrite sulphide-marble-calc silicate skarn horiaaries with the degree of leaching, with the dekepes
mineralization reporting the highest values. Tmalfi0.35 meters of the hole graded 0.76% copper and
720 git silverbefore the hole was stopped. This result furthgports the interpretation that drilling to
date has intersected the outer halo portion otaipus metal bearing copper porphyry system.

The nearby La Kala porphyry target has been idedtify two impressive topographic mineralized skarn
features. The North La Kala skarn has an outcrokestength of 1.5 km and 2.5 km further south, the
South La Kala skarn is exposed. Rock chip and Ispedimen sampling has been limited to two small
hand “pick and shovel” Mexican prospector workirsgghese skarns and the Company’s initial results
are presented in the following table:
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LA KALA TARGET: SKARN MINERALIZATION

Sample Type

Sulphide Au g/t Ag git Fe% S% Cu%
LIM-Black 5.42 207.6 49.2 0.05 0.96
LIM-Brown 5.95 30.0 449 0.16 0.65
LIM-Black 5.70 292.8 55.1 0.18 1.53
LIM-Brown-Red 14.30 285.7 47.5 0.27 1.65
SKARN

MAGN 0.11 6.1 59.4 0.05 0.05
MAGN-LIM 0.18 0.5 51.4 0.09 1.08
Epi-Qtz 1.60 2.7 2.1 0.03 0.10

The La Kala skarns exhibit typical gold-copper loggrmassive skarn mineralization consisting of
variable mixtures of garnet, magnetite (see “MAGN'table), epidote (see “Epi-Qtz” in table), chteri
guartz, and tremolite. Massive sulphide veins, seams on fractures crosscut the skarn mineralogy in
leached outcrops. These are now classic boxwotlareck limonites after a variety of primary sulplgde
and range in colour from black to brown to “bulledd” red iron (see “LIM” in table). The South La
Kala skarn appears to be especially enriched imutis and tellurium with an epidote and quartz-rich
skarn sample containing little suphides assaying 2m Tellurium and over 2000 ppm Bismuth (see
sample “Epi-Qtz” in table).

In the table, analytical results for the weathdnanite samples (LIM) show an almost total leachof
S% with strong depletion of Cu considering the higi?o valuesrich silver contents (about 1 opt to
9.4 opt) and gold ranging to 0.450ptThese limonite vein samples are cross-cuttingufeat but the
skarn horizons in themselves show gold enrichmdritis is shown by results from massive magnetite
(see “MAGN?” in table) in a skarn layer at 51 to 599 enriched in gold (110 to 180 ppb) and the
epidote+quartz sample from a skarn horizon repgriie g/t gold ( Epi-Qtz).The high gold and silver
grades reported from assays confirm that the skarnare gold and silver-rich and are interpreted as
part of the peripheral mineralized halos of the LaKala precious metal-copper porphyry system.

Exploration expenditures at the Fafy-Yori and Ld&iargets at the Navojoa Project for the six month
period ended November 30:

Navojoa Project, Sonora, Mexico 2009 2008
Acquisition costs:
Balance, beginning of period 69,632 -
Additions during the period 104,103 -
Balance, end of period 173,735 -
Exploration expenditures:
Balance, beginning of period 261,043 -
Assays and reports 28,161 -
Consulting 45,403 -
Drilling 160,985 -
Field expenses 332,532 -
Filing fees and mineral taxes 26,224 -
Deposit for future acquisitions (200,000)
Balance, end of period 654,348 -

Total exploration expenditures for Navojoa Projec 828,083 -
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General and Administrative Expenses

For the three month period ending November 30 2009 $ 2008 $
Amortization 12,755 3,648
Consulting 25,500 22,000
Financing charges - -
Interest and bank charges 249 120
Management 45,000 45,000
Office and miscellaneous 20,861 68,584
Professional fees 49,480 39,499
Property investigation - 21,518
Regulatory, filing and transfer agent fees 7,358 10,316
Travel, conference and investor relations expenses 51,111 90,760
Total general and administrative expenses for thegar 212,314 301,445

The general and administrative expenses for theethmonth period ended November 30, 2009 totaled
$212,314 (2008: $301,445) and consisted mainlyrofegsional fees totaling $49,480 (2008: $39,499),
office expenses of $20,861 (2008: $68,584), coimsuliees of $25,500 (2008: $22,000), management
fees of $45,000 (2008: $45,000), regulatory anerofiing fees of $7,358 (2008: $10,316) and travel
conference and investor relations expenses tgt&ibl,111 (2008: $90,760). Overall, the operating
expenses for the first quarter in 2009 decreasprbajmately 30% from similar expenses in 2008.

SUMMARY OF QUARTERLY RESULTS
The following table sets out certain unauditediicial information for the Company for each of thstl

eight quarters. The G & A expenses, loss and rsstfigures do not include any applicable stock-thase
compensation related to options granted.

Quarter ended Nov 30, 2009 $ Aug 31, 2009 $ May, 2009 $ Feb 28, 2009 $
Total revenue Nil Nil Nil Nil
G & A expenses 212,314 226,509 252,011 189,868
Exploration expenses 108,578 589,598 373,877 265,66
Loss 212,314 226,509 252,011 189,868
Net loss 212,274 226,434 248,790 117,792
Loss/share 0.01 0.0 0.01 0.01
Total assets 2,555,084 2,467,283 2,524,177 1,683,53

Quarter ended Nov 30, 2008 $ Aug 31, 2088 May 31, 2008 $ Feb 29, 2008 $
Total revenue Nil Nil Nil Nil
G & A expenses 301,445 223,490 79,919 139,230
Exploration expenses 439,301 450,157 35,860 5|880
Loss 301,445 223,490 79,919 139,230
Net loss 299,227 223,249 79,919 137,547
Loss/share 0.01 0.0 0.04 0.13
Total assets 1,873,842 2,137,468 487,562 383,477
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LIQUIDITY AND CAPITAL RESOURCES

The activities of the Company, principally the aisition of mineral properties and exploration there
are financed through the completion of equity dffgs involving the sale of equity securities. These
equity offerings generally include private placemseand the exercise of warrants and options. [[Qurin

the three month period ended November 30, 200%haces were issued as a result of equity offerings
although the Company did receive $80,000 in shalpscgiption funds.

As at November 30, 2009 there were 795,000 brolegramts outstanding at an average exercise price of
$0.25 which if fully exercised would raise $198,73dd 3,400,000 private placement warrants
outstanding at an average exercise price at $0kBhvif fully exercised would raise $1,020,000.

As at November 30, 2009 there were 2,730,000 optiartstanding at an average exercise price of $0.30
which if fully exercised would raise $809,500.

As at November 30, 2009 the Company had cash od b&$19,297 (2008: $301,983) and working
capital deficiency of $52,401 (2008: working capif416,638).

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The Company’s long term contractual obligationdude an office sublease totalling $9,290 per month
and a telephone equipment lease for $265 per mbath,starting August 1, 2008 for a five year term.

OFF-BALANCE SHEET TRANSACTIONS
The Company has not entered into any off-balaneetdhansactions.
RELATED PARTY TRANSACTIONS
During the three month period ended November 30920
@) (I;/_Ianagement fees of $22,500 (2008 - $22,500) werktpaa company controlled by a
irector.

(b) Consulting fees of $18,000 (2008 - $18,000) weid fma director.
(c) Accounting fees of $3,000 (2008 - $3,000) were paidn officer.

The above transactions were in the normal coursepefations and were measured at the exchange
amount, which is the amount of consideration esthbtl and agreed to by the related parties.

SHARES ISSUED AND OUTSTANDING

As at January 26, 2010 the Company had 27,512 8é@@s outstanding, 2,730,000 options outstanding
and 4,195,000 share purchase warrants outstanding.
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PENDING TRANSACTIONS

To the best of Management’'s knowledge, there arpemaling transactions that will materially affeog t
performance or operation of the Company.

CRITICAL ACCOUNTING ESTIMATES

The preparation of financial statements in confoymiith Canadian GAAP requires the Company to
select from possible alternative accounting prilegp and to make estimates and assumptions that
determine the reported amounts of assets anditiediat the balance sheet date, and reported aosts
expenditures during the reporting period. Estimated assumptions may be revised as new information
is obtained, and are subject to change. The Congpatgounting policies and estimates used in the
preparation of the Financial Statements are coreid@ppropriate in the circumstances, but are sutge
judgments and uncertainties inherent in the firgneiporting process.

Mineral property, plant, and equipment, includirrggerty acquisition and mine development costs, are
recorded at cost.

The Company assesses the impairment of long-ligedts, which consist primarily of mineral propestie
plant and equipment, whenever events or changescuimstances indicate that that the carrying value
an asset may not be recoverable. Recoverabilipsséts to be held is measured by a comparisoreof th
carrying value of the assets to future undiscoucteh flows expected to be generated by the dfset.
such assets are considered to be impaired, therdrobthe impairment is measured as the amount by
which the carrying amount of the asset exceedaiityalue.

Asset retirement obligations are recorded wherCii@pany incurs liability for costs associated with
eventual retirement of tangible long-lived assé&ts €xample, reclamation costs). The liability frch
costs exists from the time the legal obligatiostfirises, not when the actual expenditures aree rimad
the future. Such obligations are measured initiallytheir fair value using discounted present value
methodology. The fair value is added to the coshefrelated asset and to the Company’s liabilitesl

is adjusted in later periods for changes in thewrhand timing of the expected cash expenditures. T
amount added to the asset is amortized in the saan@er as the asset. The liability is increaseshith
accounting period by the amount of the implied ne$é inherent in the use of discounted presentevalu
methodology, and the increase is charged againsinga.

Critical accounting estimates are used in the ¢aficon of the fair value of stock-based compensgatio
The Company used the Black-Scholes option pricimglehto determine the fair value of stock options
granted during the year. This model requires theg@my to make reasonable assumptions in order to
derive parameters such as expected volatility @G@bmpany’s shares, the expected life of the otrah
interest rates, all of which are based on histbimfarmation.

Future behaviours of these parameters are bey@en@dampany’s control, and thus, may be significantly
different from the Company’s estimates.

CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL AD OPTION
Financial Instruments
The CICA has issued new accounting standards $€8862, “Financial Instruments — Disclosures” and

Section 3863, “Financial Instruments — Presentatidrich replace Section 3861 “Financial Instruments
Disclosure and Presentation”. The new discloswardstrd increases the emphasis on the risks assibciat
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with both recognized and unrecognized financiarimeents and how those risks are managed. The new
presentation standard carries forward the exiginegentation requirements.

Capital Management

The Company adopted the new accounting standarnib8d®35, “Capital Disclosures”, which requires

companies to disclose their objectives, policiesl gmocesses for managing capital. In addition,
disclosures are to include whether companies hawmlied with externally imposed capital requirensent

and, if not in compliance, the consequences of sechcompliance.

Assessing Going Concern

AcSB amended CICA Handbook Section 1400 “Generah@&irds on Financial Statement Presentation”,
to include requirements for management to assasslisnlose an entity’s ability to continue as angoi
concern.

Recent Accounting Pronouncements

The Canadian Institute of Chartered Accountantd@AC) has issued new standards which may affect
the financial disclosures and results of operatiohghe Company for interim and annual periods
beginning February 1, 2009. With the exceptiontted move to International Financial Reporting
Standards, the Company will adopt the requiremeoiismencing in the interim period ended April 30,
2009 and is currently considering the impact thishave on the Company’s financial statements.

International financial reporting standards (“IFR$”

In 2006, the Canadian Accounting Standards Boa#d3B”) published a new strategic plan that will
significantly affect financial reporting requiremterfor Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with IERE&r an expected five year transitional period. In
February 2008 the AcSB announced that 2011 isiieageover date for publicly-listed companies to use
IFRS, replacing Canada’s own GAAP. The date idriterim and annual financial statements relating to
fiscal years beginning on or after January 1, 20tk transition date of January 1, 2011 will reguhve
restatement for comparative purposes of amountstexpby the Company for the year ended January 31,
2011.

The Company does not currently have a plan in placeddress the expected impact on current
accounting policies although it is undertaking @ew® of significant IFSR differences in order terdify

the key areas which are likely to be impacted lgyabcounting policy change. While the Company has
begun assessing the adoption of IFRS for 201 1fitla@cial reporting impact of the transition to IER
cannot be reasonably estimated at this time.

Business Combinations, Non-controlling Interest @ushsolidated Financial Statements

In January 2009, the CICA issued Handbook Sectiab82 “Business Combinations”, 1601
“Consolidated Financial Statements” and 1602 “Nontwmlling Interests” which replace CICA
Handbook Sections 1581 “Business Combinations” 46680 “Consolidated Financial Statements”.
Section 1582 establishes standards for the acemufdar business combinations that is equivalerthéo
business combination accounting standard under .IFFe8tion 1582 is applicable for the Company’s
business combinations with acquisition dates oafter January 1, 2011. Early adoption of this ®ecis
permitted. Section 1601 together with Section 1@32ablishes standards for the preparation of
consolidated financial statements. Section 160&piglicable for the Company’s interim and annual



Pagel|l1l0

consolidated financial statements for its fiscahrybeginning January 1, 2011. Early adoption of thi
Section is permitted and all three Sections mustdmpted concurrently.

Goodwill and Intangible Assets

The AcSB issued CICA Handbook Section 3064 whighlages Section 3062, Goodwill and Other
Intangible Assets, and Section 3450, Research awlBpment Costs and amendments to Accounting
Guideline 11, Enterprises in the Development StagkCICA 1000, Financial Statement Concepts. This
new section establishes standards for the recognitneasurement, presentation and disclosure of
goodwill subsequent to its initial recognition aoflintangible assets. Standards concerning gobdwil
remain unchanged from the standards included inpthgious Section 3062. The new standard also
provides guidance for the recognition of internallgveloped intangible assets (including research an
development activities), ensuring consistent treatnof all intangible assets. The section appiges
interim and annual financial statements relatinfisical years beginning on or after October 1, 200Be
Company is currently assessing the impact of tld® raccounting pronouncement on its financial
statements.

FINANCIAL INSTRUMENTS

Fair value estimates of financial instruments ar@denat a specific point in time, based on relevant
information about financial markets and specifitaficial instruments. As these estimates are silgect
in nature, involving uncertainties and matters ighgicant judgment, they cannot be determined with
precision. Changes in assumptions can significaaftict estimated fair values.

The carrying value of cash, receivables, loans lpayand accounts payable and accrued liabilities
approximate their fair value because of the stertnature of these instruments.

Financial risk factors

The Company’s risk exposures and the impact orChrapany’s financial instruments are summarized
below:

Credit risk

Credit risk is the risk of loss associated withoairterparty’s inability to fulfill its payment olgjations.
Management believes that the credit risk conceatratith respect to financial instruments includad
cash is remote. Receivables are due primarily fgorernment agencies.

Liquidity risk

The Company’s approach to managing liquidity riska ensure that it will have sufficient liquidity
meet liabilities when they come due. As at Novem@®@ 2009, the Company had a cash balance of
$19,297 (2008 - $301,983) to settle current ligbsi of $181,393 (2008 - $126,113). All of the
Company’s financial liabilities are subject to nairtrade terms.

Market risk
Market risk is the risk of loss that may arise fronanges in market factors such as interest riatesgn

exchange rates, and commodity and equity pricesies@ fluctuations may be significant and the
Company, as all other companies in its industrg, éxosure to these risks.
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(a) Interest rate risk

The Company has cash balances and no interestipedebt. The Company’s current policy is to
maintain cash and term deposits in its bankingtingins and does not believe interest rate riskdo
significant.

(b) Foreign currency risk

The Company is exposed to foreign currency riskloctuations related to cash, receivables, accounts
payable and accrued liabilities that are denomthateCanadian Dollars. Management believes tHe ris
is currently insignificant as most transactions@aominated in Canadian dollars.

(c) Price risk

The Company is not a producing entity so is noeally exposed to fluctuations in commodity prices.
The Company is exposed to price risk with respectduity prices. Equity price risk is defined ae th

potential adverse impact on the Company’s earnthgs to movements in individual equity prices or
general movements in the level of the stock markae Company closely monitors individual equity
movements, and the stock market to determine tipgoppate course of action to be taken by the
Company.

RISKS AND UNCERTAINTIES

Exploration and mining companies face many andedakinds of risks. While risk management cannot
eliminate the impact of all potential risks, then@many strives to manage such risks to the extestilple
and practical.

The principal activity of the Company is mineraptotation, which is inherently risky. Exploratios

also capital intensive, and the Company currendly ho source of income and must depend on equity
financings as its main source of capital. Onlyghkidls of its management and staff in mineral exaiion

and exploration financing serve to mitigate thasksrand therefore are one of the main assetseof th
Company.

Following are the risk factors which the Compangianagement believes are most important in the
context of the Company’s business. It should bedohat this list is not exhaustive and that otist
factors may apply. An investment in the Company matybe suitable for all investors.

Competition

The Company competes with many companies that Babstantially greater financial and technical
resources than the Company for the acquisition iokral properties as well as for the recruitmerd an
retention of qualified employees.

Title Matters

Title to and the area of mining claims may be disguAlthough the Company has taken steps to verify
the title to mineral properties in which it has iaterest, in accordance with industry standardsttier
current state of exploration of such propertiesséhprocedures do not guarantee the Company’s title
Property title may be subject to unregistered paigreements or transfers and title may be affelsyed
undetected defects.
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The Company has No History of Operations

The Company has no history of, and is in the estdges of development on its mining property. The
Company may experience higher costs than budgetktdelays which were not expected. The Company
must also locate and retain qualified personnelotrduct exploration work. Further adverse chariges
any one of such factors or the failure to locate egtain such personnel will have an additionaleask
effect on the Company, its business and resuligpefations.

The Mining Industry is Speculative and of a VergiHRisk Nature

Mining activities are speculative by their natunedainvolve a high degree of risk, which even a
combination of experience, knowledge and carefidlation may not be able to overcome. The
Company’s activities are in the development stage such development is subject to the risk that
previously reported inferred mineralization is remtonomic. If this occurs, the Company’s existing
resources may not be sufficient to support a @bl mining operation. The Company’s activities ar
subject to a number of factors beyond its contmoluding intense industry competition and changes i
economic conditions, including some operating c{mish as electrical power). Its operations argestib

to all the hazards normally incidental to explaratidevelopment and production of precious metaly,

of which could result in work stoppages, damagertdoss of property and equipment and possible
environmental damage. An adverse change in anyobsech factors, hazards and risks would have a
material adverse effect on the Company, its busiaesl results of operations. This might resulthian t
Company not meeting its business objectives.

The Company is Dependent on Various Key Personnel

The Company’s success is dependent upon the penfiaenof key personnel. The Company does not
maintain life insurance for key personnel and theslof the services of senior management or key
personnel could have a material and adverse effettte Company, its business and results of opasati

The Company’s Activities might suffer Losses fromabilities for Risks which are not Insurable

The Company does not currently carry any form oiitipal risk insurance, insurance for loss of or
damage in respect of its equipment and properigngrform of environmental liability insurance, snc
insurance is prohibitively expensive. The paymdrany such liabilities would reduce the funds aafalié

to the Company. If the Company suffers damage doequipment it might be required to suspend
operations or enter into costly interim compliane@asures pending completion of a permanent remedy.

There is Uncertainty in the Nature and Amount ef@ompany’s Resources

While the Company has carried out, and will carat on an annual basis, estimates of its mineral
resources, this should not be construed as a gearéimt such estimates are accurate. If suchasm
prove to be materially inaccurate, that would havenaterial and adverse effect on the Company’s
business and results of operations.



